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Press information

U.S. regulatory authority NHTSA issues details of
mandatory introduction of tire-pressure monitoring
systems

Ludwigsburg, September 17, 2004 --- The U.S. transportation authority, [Page 1 of 2 ]
NHTSA (National Highway Transportation Safety Agency), has

publisl.ze_d details for the regulation in force fqr the Iast_two years Contents: NITTS A approves
prescribing that all vehicles newly registered in the United States standards

must be fitted with tire-pressure monitoring systems, thus finally

implementing the stipulations of the TREAD Act. Automobile Target group: Daily press
manufacturers are called upon to fit 50% of their vehicles with such g:;n a1
systems already in the first year — from September 1, 2005. BERU, ores -

the Ludwigsburg automotive supplier, is one of the three leading

suppliers of tire-pressure monitoring systems.

Following a series of accidents caused by faulty tires, as carly as Aygust
2000 the U.S. authorities called for the mandatory introduction of tire-
pressure monitoring systems in all new vehicles. NHTSA presented the new,
stricter regulations one year after being called upon to do so by a U.S.
federal court.

Last autamn, a U.S. federal court at first suspended the possibility to choose
between the less expensive but also less accurate indirectly measuring anti
lock brake sensor based technology and the superior directly measuring
technology. Consumer-protection experts argued that the more expensive
directly measuring system was safer. Directly measuring systems such as
BERU’s TSS (Tire Safety Systemn) measure the exact tire pressure with the
aid of a microchip in combination with temperature and pressure sensors
inside the tire, and give warnings on tire-pressure loss, one of the main
causes of the feared tire bursts. The U.S. transportation authority, NHTSA,
was requested to revise the system requirements. The introductory schedule,
which originally called for an initial fitting ratio of 10% of all new vehicles
as of 2004, was also subject to revision.

As of September 1, 2005, NHTSA’s new regulations call for the fitting of
tire-pressure monitoring systems to 50% of new vehicles in the first year,
90% in the following year, and after that 100% - applicable to all passenger
cars and light vehicles sold in the United States. The guidelines also
stipulate that drivers must be warned at the latest after a pressure loss of
25% in one of a vehicle’s tires capable of four-tire under inflation detection.
The one-tire, 30%-option has been eliminated.

NHTSA has calculated that in total, the market for tire-pressure monitoring
systems will amount to US $ 0.8-1.2 billion, and has stated that several
thousand accidents could thus be prevented each year.

Last year, BERU increased its sales revenues generated by electronic tire-
pressure monitoring systems from € 20 million to more than € 30 million.
On the North American continent, BERU cooperates with Lear Corporation,
a U.S. automotive supplier.

BERU Aktiengesellschaft, Sitz Ludwigsburg, Amtsgericht Ludwigsiburg HRB 5087 Aufsichisratsvorsizendar: Heinrich Rulz - Vorstand: Mareo v Mafmon (Vers), Dr. Rginer Podeswa

ILN 40 74427 00000 6 * USt.=|d,Nr; VAT LagisL: Code d7d TVA: DE 812 173 364 « Seeder Nr. 71390/00823 « Telefon: ++48-7141-132-0 - Telcfax: ++48-7141-13 23 50 Zentrale - www.beru.com
Banken/Bankers/Banques * Commerzbank Lugwigsburg - Kenta: 735044000, BLZ: 60440973, Swift-/B1C Code; COBADEFFE04
* HWoBanK Lodwiasoarg . Konto; 8323737000, BLY: 0430060, SwiRt-fEIC Code; BWBKDEGSG00 » Krclsparkasse e ~ Konte: 16700 BL7: Coaaoomo. Swife-/BIC Code: SOLADEST LG

* Deutsche Bank Ludwiasbura - Konta: 13206800, BLT: ANaTNAR? Swift-IRIC Cadsr BFITNFISANG ¥ (141 SHafhiemm o KAANA: (VYTYIRT726 RIR- 107 1RE MNDTRTIENT 14 SwifhuJRIC Cada: FAMCIRAIS




Dr. Rainer Podeswa, BERU’s Executive Board Member responsible for
Research and Development and Sales, stated: “After our sales revenues in
the first quarter were similar to the prior year’s level due to the uncertainty
on the upcoming U.S. legislation and the postponement of a startup by one
of our customers, NHTSA’s stricter guidelines should lead to a substantial
pick-up in demand for our directly measuring tire-pressute monitoring
systems.

We are surprised by the rapid introduction scenario, which stipulates that
50% of all newly registered cars and light vehicles in the United States must
be fitted with 2 TPMS (tire pressure monitoring system) in the first year
commencing September 1, 2005, After all, some 17 million vehicles are sold
annually in the United States which will be subject to this regulation.
German manufacturers alone export 600,000 vehicles per annum to North
America every year, with a rising trend.”

Further informmattion is available fromn

BERU AG
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